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REVENUE AND FINANCE COMMITTEE

Room 215
Mitchell Building

Committee Chairman:

Date Meeting Held:
Time Meeting Held:

2/2/72
10:30 a.m.
1:30 p.m.

Sterling Pygg

MINUTES OF THE THIRTEENTH MEETING OF THE REVENUE AND FINANCE COMMITTEE

SUBJECT OF MEETING:

Discussion of Taxation Articles and Testimony
on Investments and Legislative Auditor

Roll Call:
Sterling Pygg, Chairman
Maurice Driscoll, Vice Chairman
William Artz
E. M. Berthelson
Dave Drum
Noel Furlong
Russell McDonough
Mike McKeon
Roger Wagner

Time of Adjournment:

5:00 p.m.

Present
Present
Present
Present
Present
Present
Present
Present
Present

DISCUSSION:
Chairman Sterling Rygg called the meeting to order.

The committee

heard testimony from Representative Robert Watt of Missoula concerning

a proposal to abolish property taxes on homes.

Rep. Watt explained

to the committee that he had introduced this p oposal during the
previous legislative assembly, where it was 1 ^lled, and plans to
introduce it again in the forthcoming assem1 ly.

Under other business, Mr. Artz moved

so delete the words "some

national" in Section 17 of the subcommittee’s report on Article XXI,

and substitute the word "a".

Discussion followed.

Mr. Artz cabled

for the auestion and the motion was defeated on a roll call vote.

The committee decided to hear testimony on several delegate pro
posals on Thursday rather than during the public hearing Friday after
Mr. Wagner asked if the chairman had told these delegates about

noon.

the public hearing on Friday.

Mr. Rygg replied that he had, but that

they had requested to come before the committee at another time.

In the afternoon session, the committee heard additional testi
mony from James Howeth, State Investment Officer, and Paul Caruso,
Chairman of the Board of Investments.

Mr. Berthelson asked that the

minutes read that he "shudders" at the thought of removing the restric

tion which requires banks to back state funds which they hold, by 100%
of federal or municipal bonds.

The committee heard from Dean Reed,

deputy legislative auditor, on the function of the Legislative Post

Audit.
The committee spent the remainder of the afternoon working on
ideas for the final taxation article, in which articles from other
state constitutions were discussed.

The meeting was adjourned.

TESTIMONY:
Be sure that there are no constitutional restrictions to the
abolishment of property taxes on homes.
There should be avenues
left open for the legislature to adopt a proportional tax on adjusted
gross income.

I introduced such a bill in the last legislative assembly, which
called for the removal of one-half of the property taxes on homes, to
be replaced by a tax on adjusted gross income.
In essence, I wasn't
calling for the removal of all property taxes, but was rather asking
that property taxes be paid on the ability to pay and not on the
value of the property. Even people who rent pay property taxes to
their landlord in the form of higher rent; these so-called property
taxes are actually a form of sales tax, a sales tax of around 25%,
which is certainly not fair or equitable.

Under Article XII, Section la, there should be added a Section lb,
which would read:
"Proportional income taxes on total personal income
may be levied by local governments as provided by law."
My conclusion is that the legislature should be trusted on all
matters of taxation.

